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I. (A) Give meaning of money supply. Explain the Measurement of Reserve Bank of India. 14
OR
Explain the relation between Budgetary Deficit and Money Supply.
(B) Multiple Choice questions : 4
(1) According to Keynes which part of income is known as demand for Money ?
(a) Investment (b) Bank Deposit
(c) Money given borrow (d) Cash
(2)  According to which economist “Money means what money does” ?
(a) Prof. D.H. Robertson (b)  Prof. Sidvik
(c) Prof. Crowther (d) Prof. F. Woker
(3) Which of the following depicts Narrow Money ?
(@) M! (b) M?
() M’ @ M
(4) For which deficit new Money is created which is known as Deficit Finance ?
(a) Fiscal deficit (b) Revenue deficit
(c) Budgetary deficit (d) Primary deficit
2. (A) Discuss the purposes of demand for money according to Keynes. 14
OR

(B)
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Give the meaning of demand for Money, explain Friedman’s approach of Demand
for Money.

Multiple Choice Questions : 4
(1)  Who has given the view that demand for Money is related to cost of holding
Money ?
(a) Friedman (b) Samuelson
(c) Keynes (d) Hicks

(2) Demand for money depends on the rate of
(a) Purchasing power rate of money
(b) Money supply rate
(c) Exchange rate of goods and services
(d) Price rate of goods and services
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(3) According to Keynes the demand for Money at point of liquidity trap is

(a) Infinite (b) High

(c) Low (d) None of these

(4) According to whom “Money is purchasing power which Purchases Goods” ?
(a) Prof. Baumoll (b)  Prof. Marshall
(c) Prof. G.D.H Call (d) Prof. Fisher

Explain concept of Inflationary Gap with Example. 14

OR
Give the meaning of Inflation explain various approaches of Inflation.
Multiple Choice Questions : 3

(1) To control Inflation which tool is used as tool of Fiscal Policy ?
(a) Taxation
(b) Implementation of saving policy
(c) Reduction in Public Expenditure
(d) All of the above
(2) The situation where Purchasing Power of Money is continuously reducing

is called
(a) Trough (b) Peek
(c) Inflation (d) Downswing

(3) Who has given view that Inflationary Deficit is the result of Excess Demand in
Goods market and tool market ?

(a) Philips (b) Bent Henson
(c) Friedman (d) Hallsman
Discuss the theory of business cycle given by Hicks. 14
OR

Discuss the Mundell Fleming Model of Open Economy.

Multiple Choice Questions : 3
(1) In which phase of business cycle Price, Profit, Production, Employment and
Income is increasing ?

(a) Peek (b) Downswing
(c) Expansion (d) Trough
(2) Mundell Fleming Model is based on which main assumption ?
(a) Closed Economy (b) Open Economy
(c) Capital Mobility (d) Less Capital Mobility

(3) Which of the following is not included in the theory of business cycle of
Prof. Hicks ?
(a) Top of Full Employment (b) Autonomous Investment
(c) Controlled Trade (d) Growth of Production
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1. (A) Discuss the methods of measurement of National Income. 14
OR
Describe the difficulties in measurement of National Income.
(B) Multiple Choice Questions : 4
(1) The main Difference between Gross National Product and Gross Domestic
Product is
(a) Depreciation Cost (b) Production Cost
(c) Foreign Trade (d) Selling Cost
(2) How many methods of measurement of National Income are there ?
(@) One (b) Two
(c) Three (d) Four
(3) Which of the following is not a part of National Income ?
(a) Growing of Vegetables for household uses
(b) Wages given to worker
(c) Rent received by land
(d) Profit received by Entrepreneur
(4) National Income is a three side coin likewise (1) Total Production (2) Total
Cost (3)
(a) Total Demand (b) Total Supply
(c) Total Income (d) Total Employment
2. (A) Write a note on the Concept of M!, M2, M? and M*. 14
OR
Discuss the Factors Affecting Supply of Money.
(B) Multiple Choice Questions : 4
(1) What will be called if Legal Money and Bank Money added ?
(a) Price Level (b) Total demand for Money
(c) Total Supply for Money (d) Total real Income
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RBI approach to Narrow Money Supply means

@ M (b) M’
(c) M d) M
(3) In which year RBI has widen determination of Money supply ?
(a) 1966 (b) 1976
(c) 1967 (d) 1977
(4) Indian Central Bank approach to broad Money Supply means
(@ M (b) M?
() M’ @ M
3. (A) Explain theory of Demand for Money given by Milton Friedman. 14
OR
Explain Concept of Liquidity Preference given by Keynes.
(B) Multiple Choice Questions : 3
(1)  Which part of Income kept on hand is known as demand for Money ?
(a) Part of Monetary Income (b) Part of total Income
(c) Part of real Income (d) Part of gross Income
(2) According to Friedman demand for Money is Function of Income.
(a) Real (b) Total
(c) Permanent (d) Current
(3) Which of the following Economist said that Demand for Money is for
“Speculative purpose” also
(a) Keynes (b) Friedman
(c) Fisher (d) All of the above
4.  (A) Discuss the theory of business cycle given by Hicks or Samuelson. 14
OR
State the Policies to control Inflation.
(B) Multiple Choice Questions : 3
(1) Bank Rate is an instrument to Control
(a) Inflation (b) Poverty
(c) Unemployment (d) Population
(2) To much money chasing to few goods create which Inflation ?
(a)  Profit — push Inflation (b) Demand — pull Inflation
(¢) Cost — push Inflation (d) Wage — push Inflation
(3) Philips Curve state the relationship between
(a) Price — Employment (b) Inflation — Unemployment
(c) Inflation — Poverty (d) Poverty — Employment
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